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(c) Indian Tariff Barriers
It is urged that the main factor responsible for the decline
of the Lancashire cotton trade in India, which since 1928 has
dropped by over 1,000 million yards, is the tariff imposed
by the Government of India against Lancashire goods.
The general rate of tariff before the "War was 5 per cent.,
and it was raised to n per cent, in 1921, and to 15 per cent,
in 1922. The present rate is between 25 and 30 per cent.
While it may appear that the Indian millowners have
developed an insatiable thirst for protective tariffs, it should
be remembered that the primary aim of increasing the tariff
rate has been to raise revenues for the Central Government,
and that the protection and encouragement of the Indian
textile industry may be regarded as subsidiary motives. The
raising of tariff walls is one of the most important " legacies
of the War." Despite the protests of the Lancashire cotton
industry, the Government of India had to impose a tariff on
British cotton goods in order to meet the demands for a
larger public revenue. Of course, these Cl revenue tariffs "
had some protective effect which was greatly appreciated
by the Indian millowners. Whether for the purpose of
" balancing the Central Budget" or for protecting the
Indian textile industry, we should remember that tariffs
impoverish the peasantry by raising prices and stand in the
way of creating an expanded demand in the internal market.
Speaking on the Lancashire textile mission to India,
Sir Charles Innes x observed :
" The great buyers of cloth in India are the agricultural
population. The agriculturists make up about four-fifths
of the total population. You can see in what a plight the
cultivators are when I tell you how much less they are
receiving now for the agricultural produce which they export
from India. Taking again the first six months of 1928-29
and the first six months of the current year (1933), though
1 Commerce Member to the Government of India (1921—27), and
Governor of Burma (1927—32).
16

